K-2 Keshav Path,

Near Ahinsa Circle,
C-Scheme, Jaipur-302001
Tel:(0141)-2372572,2375212

A Bafna & CO,

Chartered Accountants O

INDEPENDENT AUDITOR’S REPORT

To,

The Board of

Mangal Electrical Industries Limited

(formerly known as Mangal Electrical Industries Private Limited)

Report on the Special Purpose Audit of Interim Financial Statements
Opinion

We have audited the accompanying Special purpose Financial Statements of Mangal Electrical
Industries Limited (formerly known as Mangal Electrical Industries Private Limited)
comprising of the Balance Sheet as at September 30, 2024, the Statement of Profit and Loss
and the Cash Flow Statement for the year ended on that date and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as the
" Financial Statements").

In our opinion and to the best of our information and according to the explanations given to us the
aforesaid Financial Statements give the information required by the Companies Act, 2013 in
the manner so required and give true and fair view in conformity with the accounting principles
generally accepted in India of the state of the state of affairs of the Company as at September
30, 2024, its profit and its Cash flows for the year ended on that date.

These statements have been prepared under Division II of Ind AS Schedule III as per the
requirement of SEBI ICDR regulations for the purpose of preparation of Financial Statements
to be disclosed in DRHP / RHP and are not the statutory financial statements of the company.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SA) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of Financial Statements section
of our report. We are Independent of the company in accordance with the Code of Ethics issued
by The Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the Financial Statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter Paragraph

Refer Note number 36: Disclosure as per Ind AS 24 — Related Parties regarding disclosure of
remuneration of Mr. Pawan Mendiratta, Chief Financial Officer of the company. As stated in
the said note, the company has not considered him as CFO (KMP) and no form DIR-12 was
filed towards his appointment as CFO due to non-applicability of Section 203 of the Companies
Act, 2013 on a private limited company, although he has signed the financial statements of the
company for FY 2022-23 & FY 2023-24.

Our opinion is not modified in respect of above matter

Responsibilities of the management and those charged with governance for the financial
statements:

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, state of affairs, profit
(including other comprehensiye income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objective are to obtain reasonable assurance about whether the Ind AS Financial
Statements as a whole are free from Material Misstatements, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SA’s will always
detect material misstatements when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decision of users taken on the basic of this Financial Statement.

As part of an audit in accordance with SA’s, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatements of the Financial Statement, whether
due to fraud and error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may Involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control.

¢ Obtain and understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on whether the company has in place and adequate internal financial control
systems over financial reporting and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of the management use of going concern basis of
accounting and, based on audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company ability
continue as a going concern. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the
company to cease to continue as a going concern.

e Evaluate the overall presentations, structure and content of Financial Statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and event in a manner that achieves fair presentation.

e Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.
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e We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

e We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Others Legal and Regulatory Requirements
1. Asrequired by sections 143(3) of the act (to the extent applicable), we report that:

a) We have sort and obtained all the information and explanations with to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of accounts as required by law have been kept by the
company so far as it appears from our examinations of those books;

c) The Balance sheet, the statements of profit and loss, the cash flow statements dealt by
this Report are in agreement with the books of accounts after factoring in adjustments
arising out of Ind AS implementation; '

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the
Companies (Audit and Auditors) Rules, 2014 (Under Division II);

e) With respect to the others matters to be included in the Auditor’s Report in accordance
with Rule 11 of the companies (Audit & Auditors) Rules 2021, in our opinion and to the
best of our information and according to the explanations given to us:

i. The company has disclosed the impact of pending Litigations on its financial position
in Note - 34 to the Financial Statements;

ii. The company does not have any long-term contracts including derivative contracts
and also as per the Board’s estimates, there are no material foreseeable losses,
requiring provision under the applicable law or India Accounting Standards;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the company.
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Other Matter

The comparative figures in the financial statements as at and for the half year ended on 30th
September 2023 included in these financial statements have been prepared by the management
and management have exercised necessary diligence for preparing this financial information.
The figures for the half year ended 30th September 2023 are included solely for the purpose of
offer documents prepared for the purpose of IPO and have not been subjected to audit / limited
review by us.

Our opinion is not modified in respect of above matter.
Restriction of use

Our report is intended solely for use of the Board of Directors for inclusion in the DRHP / RHP
to be filed with Securities and Exchange Board of India, the stock exchanges and Registrar of
Companies, Jaipur in connection with the proposed IPO. Our report should not be used, referred
to, or distributed for any other purpose except with our prior consent in writing. Accordingly,
we do not accept or assume any liability or any duty of care for any other purpose or to any
other person to whom this report is shown or into whose hands it may come without our prior
consent in writing.

For A. Bafna & Co.
Chartered Accountants
FRN.: 00366QC

M Ng.: 400543

UDIN: 24400543BKCYAJ5141
Place: Jaipur
Date: December 23, 2024
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MANGAL ELECTRICAL INDUSTRIES LIMITED
(formerly known as Mangal Electrical Industries Private Limited)

CIN:-U31909RJ2008PLC026255

Statement of Assets & Liabilities as at 30th September 2024
(Under Division II of Schedule I1I of Companies Act, 2013 as per Ind AS)

(Amount in Lakhs)

As at .
- 0Oth September 2024 | 30th September 2023 | 31st March 2024
I. ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment 3 3,975.67 3,872.86 3,943.31
(b) Intangible Assets 3 29.10 39.18 32.82
(c) Intangible Asset Under Development 3 25.21 - -
(d) Capital Work in progress 3 92.97 84.55 161.99
(e) Financial Assets
(i) Other Financial Assets 4 1,249.32 960.53 '965.36
(f) Other Non Current Assets 5 135.87 70.45 6.13
(g) Deferred Tax Asset (Net) 6 253.93 139.29 227.99
Total Non Current Assets 5,762.07 5,166.86 5,337.60
(2) Current Assets
(a) Inventories 7 15,474.73 7,514.88 8,291.30
(b) Financial Assets
(i) Trade Receivables 8 7,291.84 9,189.22 8,834.51
(ii) Cash and Cash Equivalents 9 210.80 59.63 678.76
(iii) Bank Balances other then (ii) above 10 2591 2481 25.19
(iv) Other Financial Assets 11 15.50 5.74 24.04
(c) Other Current Assets 12 1,925.87 2,580.64 1,462.77
Total Current Assets 24,944.65 19,374.92 19,316.57
Total Assets 30,706.72 24,541.78 24,654.17
II. EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share capital 13 2,050.00 1,450.00 1,450.00
(b) Other Equity 14 11,406.40 8,285.55 9,448.76
(c) Share Capital pending for allotment pursuant to merger 15 - 600.00 600.00
Total Equity 13,456.40 10,335.55 11,498.76
(2) Liabilities
(A) Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 1,426.07 2,435.54 1,856.12
(b) Provisions 18 245.19 206.37 197.78
Total Non Current Liabilities 1,671.26 2,641.91 2,053.90
(B) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 9,652.88 7,343.55 7,355.88
(ii) Trade Payables
Due to Micro Enterprises and Small Enterprises 19 272.21 335.00 472.20
Due to Others 19 3,887.07 2,961.85 2,152.53
(ii) Other Financial Liabilities 17 22598 195.52 195.88
(b) Other Current Liabilities 20 1,074.01 486.77 584.08
(c) Provisions 18 93.05 118.24 123.40
(d) Current Tax Liabilities 21 373.86 123.39 217.54
Total Current Liabilities 15,579.06 11,564.32 11,101.51
Total Equity and Liabilities 30,706.72 24,541.78 24,654.17
Material Accounting Policies 2

The accompanying notes form an integral part of the financial statements

As per our report of even date

For A Bafna & Co.
Chartered Accountants
.No. 003660C

Date:- 23rd December, 2024
Place:- Jaipur

For & On Behalf of the Board

Rahul Mangal
Director
DIN : 01591411

Chief Financial Officer

Ashish Mangal
Director
DIN : 00432213

Balvinder Singh Gule”™
Company Secretary
M.No.: A44874



MANGAL ELECTRICAL INDUSTRIES LIMITED
(formerly known as Mangal Electrical Industries Private Limited)
CIN:-U31909RJ2008PLC026255
Statement of Profit & Loss for Half Year ended 30th September 2024
(Under Division II of Schedule III of Companies Act, 2013 as per Ind AS)
(Amount in Lakhs)

i

Income
I |Revenue from Operations 22 24,701.79 21,627.35 44.948.45
Net Revenue from operations 24,701.79 21,627.35 44,948.45
I |Other Income 23 116.77 89.35 264.78
11 |Total Income (I+II) 24,818.56 21,716.70 45,213.23

IV |Expenses:

Cost of Materials Consumed 24 16,094.17 15,328.17 32,839.78
Purchase of Stock in Trade 25 2,624.38 1,172.36 2,470.77
Changes in Inventories of Work in Progress and Finished Goods 26 59.29 1,224.20 1,009.37
Employee Benefit Expenses 27 1,062.08 928.20 1,963.03
Finance Cost 28 735.51 561.23 1,308.53
Depreciation Expense 29 250.11 185.12 407.91
Other Expenses 30 1,345.29 992.09 2,402.99
Total Expenses (IV) 22,170.83 20,391.37 42,402.38
V  |Profit before Exceptional Items & Tax (III-1V) 2,647.73 1,325.33 2,810.85
VI |Exceptional Items - - -
VII |Profit/(Loss) Before Tax (V-VI) 2,647.73 1,325.33 2,810.85
VIII |Tax Expense:
Income Tax including Tax related to prior periods 695.14 367.11 793.27
Deferred Tax -20.68 15.23 -77.28
Total Tax Expenses (VIII) 674.46 382.34 715.99
IX [Profit for the period (VII-VIII) 1,973.27 942.99 2,094.86

X |Other Comprehensive Income
Items that will not be reclassified to profit or loss

- Remeasurement Gains/(Losses) on Defined Benefit Plans -20.90 -6.15 9.00
- Income tax on above 5.26 1.55 -2.26
Items that will be reclassified to profit or loss : - - -
Total Other Comprehensive Income for the period (X) -15.64 -4.60 6.74
XI |Total Comprehensive Income for the period (IX+X) 1,957.63 938.39 2,101.62

X1l |Earnings per Equity Share: (Face value per Equity Share of ¥ 10 each)
Basic and Diluted EPS (in %) 31 9.63 4.60 10.22

Material Accounting Policies 2
The accompanying notes form an integral part of the financial statements

As per our report of even date For & On Behalf of the Board

For A Bafna & Co. MANGAL ELECTRICAL INDUSTRIES LIMITED
Chartered Accountants (formerly known as Mangal Electrical Industries Pt
=R No. 003660C

Limited)

Ashish Mangal
Director
DIN : 00432213

Rahul Mangal
Director
DIN : 01591411

Date:- 23rd December, 2024 Pawgn Mendiratta - - Balvinder Singh Guleri

Place:- Jaipur ) Chief Financial Officer Company Secretary
M.No.: A44874




MANGAL ELECTRICAL INDUSTRIES LIMITED
(formerly known as Mangal Electrical Industries Private Limited)
CIN:-U31909RJ2008PLC026255
Statement of Cash Flow for Half Year ended 30th September 2024

(Under Division II of Schedule III of Companies Act, 2013 as per Ind AS)

(Amount in Lakhs)
For Half Year Ended ~ For Half Year Ended - For Year Ended 2
: i 30th September 2024 _ 30th September 2023 15t March 2
A. Cash Flow from Operating Activities
Profit before tax 2,647.73 1,325.33 2,810.85
Adjustments for:
Depreciation & Amortisation expense 250.11 185.12 407.91
Expected Credit Loss 11.47 33.55 227.95
Bad Debts Written Off 11.63 3.29 7.66
Finance Cost 73551 561.23 1,308.53
Interest Income -20.68 -4.32 -57.84
Profit on sale of fixed assets -1.28 -3.80 -5.32
986.76 775.08 1,888.89
Operating profit before working capital changes 3,634.49 2,100.40 4,699.74
Adjustments for
(Increase)/decrease in Trade receivables 1,519.59 -482.30 -326.35
(Increase)/decrease in Inventory -7,183.43 672.85 -103.57
(Increase)/decrease in Financial Assets 8.54 -4.20 -22.50
(Increase)/decrease in Other Current assets -463.10 -1,826.47 -708.60
Increase/(decrease) in Trade Payables 1,534.54 1,311.92 639.80
Increase/(decrease) in Other Financial Liabilities -1.93 53.19 77.02
Increase/(decrease) in Other Current Liabilities 489.93 109.96 207.27
Increase/(decrease) in Provision -3.84 12.17 23.88
Cash (used in)/ generated from operations -4,099.70 -152.88 -213.07
Direct taxes refund/ (paid) -538.83 -498.55 -830.55
Net Cash from Operating Activities (A) -1,004.04 1,448.97 3,656.11
B. Cash Flow from Investing Activities
Purchase of property, plant and equipment -240.56 -792.77 -1,157.29
Sale of Property, Plant and Equipment 6.91 6.88 8.63
Interest Income 20.68 4.32 57.84
Changes in Other Non Current Asset -129.74 -40.23 24.09
Changes in Non-Current Financial Assets -283.96 -167.61 -172.44
Changes in Creditors for Capital Goods 32.04 0.11 -23.37
Net cash (used in)/ generated from Investing Activities(B) -594.63 -989.30 -1,262.53
C. Cash Flow from Financing Activities
Proceeds from borrowings (Non Current) -430.05 -1,964.74 -2,544.17
Proceeds from borrowings (Current) 2,296.99 2,079.99 2,092.32
Finance Cost -735.51 -561.23 -1,308.53
Net cash (used in)/ generated from Financing Activities (C) 1,131.43 -445.98 -1,760.38
Net (decrease) / increase in cash and cash equivalents(A+B+C) -467.24 13.70 633.20
Cash and cash equivalents at the beginning of the period 703.95 70.74 70.74
Cash and cash equivalents at the close of the period 236.71 84.44 703.95

As per our report of even date
For A Bafna & Co.

Chartered Accountants

L R.No. 003660C

Date:- 23rd December, 2024
Place:- Jaipur

For & On Behalf of the Board

MANGAL ELECTRICAL INDUSTRIES
(formerly known as Ma £

Rahul Mangal
Director

DIN: 01591411 %/

stries Private Li

) &
£ ' (’.
Balvinder Singh Guleri

Company Secretary
M.No.: A44874

Chf€f Financial Officer



MANGAL ELECTRICAL INDUSTRIES LIMITED
(formerly known as Mangal Electrical Industries Private Limited)
CIN:-U31909RJ2008PLC026255
Statement of Changes in equity for Half Year ended 30th September 2024
(Under Division II of Schedule III of Companies Act, 2013 as per Ind AS)

A. Equity Share Capital (Amount in Lakhs)
Issued, Subscribed & Paid up Share Capital

Balance as at 31st March 2023 1,45,00,000 1,450.00
Changes in Equity Share Capital during the period - -
Balance as at 30th September 2023 1,45,00,000 1,450.00
Changes in Equity Share Capital during the period - -
Balance as at 31st March 2024 1,45,00,000 1,450.00
Changes in Equity Share Capital during the period 60,00,000 600.00
Balance as at 30th September 2024 2,05,00,000 2,050.00

B. Other Equity

Other Equity as at 30th September 2024

i

Balance at the beginning of the reporting period 1st April 2024 9,448.76 9,448.76
Other Comprehensive Income for the period -15.64 -15.64
Profit for the period 1,973.27 1,973.27
Any other changes (to be specified) - -

Balance at the end of the reporting period 30th September 2024 11,406.39 11,406.39

Other Equity as at 30th September 2023

Balance at the beginning of the reporting period 1st April 2023 7,347.16 7,347.16
Other Comprehensive Income for the period -4.60 -4.60
Profit for the period 942.99 942.99
Any other changes (to be specified) - -

Balance at the end of the reporting period 30th September 2023 ' 8,285.55 8,285.55

Other Equity as at 31st March 2024

. o rticulars . v
Balance at the beginning of the reporting period 1st April 2023 7,347.16 7,347.16
Other Comprehensive Income for the period 6.74 6.74
Profit for the period 2,094.86 2,094.86
Any other changes (to be specified) X - -
Balance at the end of the reporting period 31st March 2024 9,448.76 9,448.76

Share Capital pending for allotment pursuant to merger

Share Capital pending for allotment pursuant to merger (60,00,000 Equity Shares of Rs 10 - 600.00
Each)
Total - 600.00 600.00

* As per the scheme of merger approved by NCLT with appointed date of 1st April 2023, Share capital of Rs. 600 Lakhs is required to be issued to shareholders of erstwhile Dynamic
Powertech Private Limited (DPPL) in the ratio of 12 equity shares of ¥10/- each fully paid-up of Mangal Electricals Limited (MEIL) (formerly known as Mangal Electrical Industries
Private Limited) for every 1 equity share of €10/- each fully paid-up as against Share Capital of Rs. 50 Lakhs of DPPL, the difference of Rs. 550 Lakhs (Deficit) has been adjusted in

Retained Earnings in accordance with Appendix C of IND AS 103 : Business Combinations.

As per our report of even date
For A Bafna & Co.

Chartered Accountants
F.R.No. 003660C

fqr & On Behalf of the Board

Rahul Mangal
Director
DIN : 01591411

Director

ish Mangﬂ ﬂ?/

DIN : 00432213

e e

Balvinder Singh Guleri
Company Secretary
M.No.: A44874

Pawin Mendiratta
Chief Financial Officer

Date:- 23rd December, 2024
Place:- Jaipur
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MANGAL ELECTRICAL INDUSTRIES LIMITED
(formerly known as Mangal Electrical Industries Private Limited)
CIN:-U31909RJ2008PLC026255
Notes Forming Part of Financial Statements for Half Year ended 30th September, 2024
(Under Division II of Schedule III of Companies Act, 2013 as per Ind AS)

Company Information and Material Accounting Policies

Corporate Information '

Mangal Electrical Industries Limited [Formerly known as Mangal Electrical Industries Private Limited] (‘the Company') is a public limited company
domiciled and incorporated in India under the Companies Act 1956 on 1st April 2008. The Company is public limited company with effect from
24th July 2024 vide the new CIN U31909RJ2008PLC026255. A fresh certificate of incorporation consequent to the conversion of private to public
limited company was issued by the Registrar of Companies, Jaipur on 25th July 2024 under section 18 of the Companies Act, 2013 to give the effect
of conversion.

The Company is primarily involved in manufacturing of Electrical Transformers, CRGO, electrical accessories and other related items and is also
involved in execution of EPC Contracts involving Electrical Items. The Company's registered office is at C-61(A), Road No. 1C, VKI Area, Jaipur,
Rajasthan, India, 302013 and its manufacturing units are located at Jaipur, Reengus (Sikar) & Pratapgarh Rajasthan.

Statement of Compliance and Basis of Preparation

Statement of Compliance

These financial statements are prepared on going concern basis following accrual basis of accounting and comply with the Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies (Indian Accounting Standards) Rules, 2015 and subsequent amendments thereto,
the Companies Act, 2013 (to the extent notified and applicable).

Basis of preparation

The financial statements have been prepared on accrual basis under the historical cost basis except for certain financial assets and liabilities that are
measured at fair value. '

The preparation of financial statements requires judgments, estimates and assumptions that affect the reported amount of assets and liabilities on the
date of the financial statements and the reported amount of revenues and expenses during the reporting period. Difference between the actual results
and estimates are recognized in the period in which the results are known/ materialized. Major Estimates are discussed in Part E.

The comparative figures in the financial statements as at and for the half year ended on 30th September 2023 included in these financial statements
have been prepared by the management and management have exercised necessary diligence for preparing these financial information. These half year
ended 30th September 2023 figures are included solely for the purpose of offer documents prepared for the purpose of IPO and have not been
subjected to audit / limited review by Statutory auditor of the company.

Measurement of Fair Values _

A number of Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and
liabilities. The Company has established policies and procedures with respect to the measurement of fair values.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

— Level 1: Quoted prices (unadjusted) in active markets for identical assets and liabilities.

— Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.

— Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Company’s functional currency. All amounts disclosed in the Financial
Statements and notes have been rounded off to the nearest lakhs (with two places of decimal) as per the requirement of Schedule III, unless otherwise
stated.

Current and non-current classification of Assets and Liabilities
The Company presents assets and liabilities in the balance sheet based on current/non-current classification. It has been classified as current or non-
current as per the Company's normal operating cycle and other criteria as set out in the Division II of Schedule III to the companies Act, 2013.

An asset is current when it is:

— Expected to be realized or intended to be sold or consumed in normal operating cycle;

— Held primarily for the purpose of trading;

— Expected to be realized within twelve months after the reporting period; or

— Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
— All other assets are classified as non-current.

A liability is current when:

— It is expected to be settled in normal operating cycle;

— It is held primarily for the purpose of trading;

— It is due to be settled within twelve months after the reporting period; or

— There is no unconditional right to defer settlement of the liability for at least twelve months after the reporting period.
— All other liabilities are classified as non-current. Deferred tax assets/liabilities are classified as non current.

Operating cycle
The operating cycle is the time between the acquisition of assets for processing and their realization i
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MANGAL ELECTRICAL INDUSTRIES LIMITED
(formerly known as Mangal Electrical Industries Private Limited)
CIN:-U31909RJ2008PLC026255

Notes Forming Part of Financial Statements for Half Year ended 30th September, 2024
Material Accounting Policies
A summary of the material accounting policies applied in the preparation of the financial statements are as given below. These accounting policies
have been applied consistently to all periods presented in the financial statements.

Property, plant and equipment

(1.1) Initial recognition and measurement

An item of property, plant and equipments recognized as an asset if and only if it is probable that future economic benefits associated with the item
will flow to the company and the cost of the item can be measured reliably.

Items of property, plant and equipment are initially recognized at cost. Subsequent measurement is done at cost less accumulated
depreciation/amortization (other than freehold land) and accumulated impairment losses. Cost includes expenditure that is directly attributable to
bringing the asset to the location and condition, inclusive of non- refundable taxes & duties, necessary for it to be capable of operating in the manner
intended by management.

When parts of an item of property, plant and equipment have different useful lives, they are recognized separately.
Items of spare parts, stand-by equipment and servicing equipment which meet the definition of property, plant and equipment are capitalized. Other
spare parts are carried as inventory and recognized in the statement of profit and loss on consumption.

(1.2) Subsequent costs

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable that future economic benefits deriving
from the cost incurred will flow to the enterprise and the cost of the item can be measured reliably.

"The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. All other expenses on existing property,
plant and equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to profit and loss account for
the period in which such expense are incurred."”

(1.3) De-recognition

Property, plant and equipment is derecognized when no future economic benefits are expected from their use or upon their disposal. Gains and losses
on de-recognition of an item of property, plant and equipment are determined by comparing the proceeds from disposal, if any, with the carrying
amount of property, plant and equipment, and are recognized in the statement of profit and loss.

(1.4) Depreciation

The depreciation on Property, Plant & Equipment has been provided on the written down value method as per the useful life prescribed in Schedule II
to the Companies Act, 2013. Depreciation on the property, plant & equipment added / disposed off / discarded during the year has been provided on
pro rata basis with reference to the date of'addition / disposition /discardation. The residual values, useful lives and methods of depreciation of
Property, Plant and Equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Capital work-in-progress )
The cost of self-constructed assets includes the cost of materials & direct labour, any other costs directly attributable to bringing the assets to the
location and condition necessary for it to be capable of operating in the manner intended by management and borrowing costs.

Expenses directly attributable to construction of property, plant and equipment incurred till they are ready for their intended use are identified and
allocated on a systematic basis on the cost of related assets.

Depreciation is not recorded on capital work-in-progress until construction and installation is complete and the asset is ready for its intended use.

Intangible assets

(3.1) Initial recognition and measurement

An intangible asset is recognized if and only if it is probable that the expected future economic benefits that are attributable to the asset will flow to
the company and the cost of the asset can be measured reliably.

Intangible assets that are acquired by the Company, which have finite useful lives, are recognized at cost. Subsequent measurement is done at cost
less accumulated amortization and accumulated impairment losses. Cost includes any directly attributable incidental expenses necessary to make the
assets ready for its intended use. s :

(3.2) Subsequent costs
Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable that future economic benefits deriving
from the cost incurred will flow to the enterprise and the cost of the item can be measured reliably.

(3.3) De-recognition
An intangible asset is derecognized when no future economic benefits are expected from their use or upon their dispos
recognition of an item of intangible assets are determined by comparing th 8¢
assets and are recognized in the statement of profit and loss.
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(3.4) Amortization
Intangible assets are amortised over a period of estimated useful li
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MANGAL ELECTRICAL INDUSTRIES LIMITED
(formerly known as Mangal Electrical Industries Private Limited)
CIN:-U31909RJ2008PLC026255
Notes Forming Part of Financial Statements for Half Year ended 30th September, 2024

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying assets are capitalized as part of cost of such
asset until such time the assets are substantially ready for their intended use. Qualifying assets are assets which necessarily take substantial period of
time to get ready for their intended use or sale.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for their intended uses are
complete. Borrowing costs consist of

(a) interest expense calculated using the effective interest method as described in Ind AS 109 — ‘Financial Instruments’

(b) finance charges in respect of finance leases recognized in accordance with Ind AS 116 — ‘Leases’ and

(c) exchange differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs. Income
earned on temporary investment of the borrowings pending their expenditure on the qualifying assets is deducted from the borrowing costs eligible
for capitalization.

Inventories

Raw materials, stores, work-in-progress and finished goods are stated at the lower of cost and net realisable value. Cost of raw materials and stores
comprises cost of purchases. Cost of work-in-progress and finished goods comprises direct materials, direct labour and an appropriate proportion of
variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity.

Costs of inventories also include all other costs incurred in bringing the inventories to their present location and condition. Cost of raw materials are
calculated on the basis of FIFO method whereas cost of finished goods are calculated on the basis of weighted average cost. Costs of purchased
inventory are determined after deducting rebates and discounts. Net realisable value is the estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated costs necessary to make the sale.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks, cash on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

Provisions and contingent liabilitics and Contingent Assets

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and
it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a
finance costs.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at reporting date, taking into
account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the receivable is recognized
as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably. The expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events not wholly within the control of the Company. Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Contingent liabilities are disclosed on the basis of judgment of the management/independent experts. These are reviewed
at each balance sheet date and are adjusted to reflect the current management estimate.

Contingent assets are possible assets that arise from past events and whose existence will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company. Contingent assets are disclosed in the financial statements when
inflow of economic benefits is probable on the basis of judgment of management. These are assessed continually to ensure that developments are
appropriately reflected in the financial statements.

Foreign currency transactions and translation
Transactions in foreign currencies are initially recorded at the functional currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Exchange differences arising on settlement or translation of monetary items are recognized in profit or loss in the year in which it arises.

Non-monetary-items are measured in terms of historical cost igﬁ—mﬁ\c{lrrency and are translag€d using\the ex /gl bhim@ € date of the
transaction. / Q,P“ S
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MANGAL ELECTRICAL INDUSTRIES LIMITED
(formerly known as Mangal Electrical Industries Private Limited)
CIN:-U31909RJ2008PLC026255
Notes Forming Part of Financial Statements for Half Year ended 30th September, 2024
Revenue recognition
a) The Company derives revenues primarily from the sale of goods . Revenue is recognized on satisfaction of performance obligation upon transfer of
control of promised products or services to customers in an amount that reflects the consideration the Company expects to receive in exchange for
those products or services.
The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and
payment by the customer exceeds one year. As a consequence, it does not adjust any of the transaction prices for the time value of money.

b) Revenue from EPC Contracts is recognized based on the stage of completion determined with reference to the costs incurred on contracts and their
estimated total costs. Provision for foreseeable losses/ construction contingencies on turnkey contracts is made on the basis of technical assessments
of costs to be incurred and revenue to be accounted for.

¢) Price Escalation and other claims or variations in the contract work are included in contract revenue only when:
i) Negotiations have reached to an advanced stage such that it is probable that customer will accept the claim: and
ii) The amount that is probable will be accepted by the customer and can be measured reliably.

Other income
Interest income is recognized, when no significant uncertainty as to measurability or collectability exists, on a time proportion basis taking into

Employee benefits
(10.1) Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided.

A liability is recognized for the amount expected to be paid under performance related pay if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

(10.2) Post-Employment benefits
Employee benefit that are payable after the completion of employment are Post-Employment Benefit (other than termination benefit). These are of
two types:

(10.2.1) Defined contribution plans

Defined contribution plans are those plans in which an entity pays fixed contribution into separate entities and will have no legal or constructive
obligation to pay \ further amounts. Provident Fund and Employee State Insurance are Defined Contribution Plans in which the company pays a
fixed contribution and will have no further obligation.

(10.2.2) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

Company pays Gratuity as per provisions of the Gratuity Act, 1972. The Company’s net obligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future benefit that employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value. Any unrecognized past service costs and the fair value of any plan assets are
deducted. The discount rate is based on the prevailing market yields of Indian government securities as at the reporting date that have maturity dates
approximating the terms of the Company’s obligations and that are denominated in the same currency in which the benefits are expected to be paid.
The calculation is performed annually by a qualified actuary using the projected unit credit method. When the calculation results in a liability to the
company, the present value of liability is recognized as provision for employee benefit. Any actuarial gains or losses are recognized in Other
Comprehensive Income (“OCI”) in the period in which they arise.

Business combination under common control
Business combinations involving entities or businesses under common control are accounted for using the pooling of interest method. Under pooling
of interest method, the assets and liabilities of the combining entities or businesses are reflected at their carrying amounts after making adjustments
necessary to harmonise the accounting policies. The financial information in the financial statements in respect of prior periods is restated as if the
business combination had occurred from the beginning of the preceding period in the financial statements, irrespective of the actual date of the
combination. The identity of the reserves is preserved in the same form in which they appeared in the financial statements of the transferor and the
difference, if any, between the amount recorded as share capital issued plus any additional consideration in the form of cash or other assets and the
amount of share capital of the transferor is transferred to capital reserve and in case of surplus of assets over liabilities and is adjusted in Retained
Earnings in case of deficit.







